
Principal Stable Value Fund 
 
While stable value is generally considered a conservative investment option, stable 
value assets do carry potential risks. The Fund may lose value and may be worth 
more or less than the original cost when redeemed, and there is no assurance that 
the Fund’s objective will be achieved. Risks include, but are not limited to, 1) 
Investment Contract risk which includes the risk of maintaining Book Value 
Accounting standards and the risk that Investment Contract issuers may default on 
their obligations under the contract; 2) interest rate risk which includes the 
potential that an increase in market interest rates may decrease the value of fixed 
income securities (bonds); 3) credit risk which reflects the potential that the issuer 
of fixed income securities will be unable to make the required payments of interest 
and/or principal when due. Morley Capital Management seeks to mitigate 
Investment Contract and credit risk by investing only in investment grade 
securities.  Morley Capital Management’s credit research team continually analyzes 
the credit standing and outlook of investments in the Fund seeking to identify 
investment options with the best risk/return characteristics consistent with the 
Fund’s investment objective.  Please review the Principal Stable Value Fund 
Disclosure document for additional information regarding Fund structure, 
investment objective and strategy, risks and expenses and carefully consider such 
factors before investing. 
 
The Fund is not a deposit, obligation, guaranteed or insured by UBT or any affiliate, 
is not insured by the Federal Deposit Insurance Corporation (FDIC) or any other 
federal or state government agency. Neither the Fund nor the offering of the Units 
has been registered under the U.S. securities laws. Therefore, investors will not 
have the benefit of the protections for registered securities afforded by the 
Securities and Exchange Commission. 
 
 
 
Book Value Accounting – An accounting methodology associated with Stable Value Funds which allows the Funds to amortize 
market value gains and losses over time through the Fund’s crediting rate thus providing capital preservation. 
 
Stable Value Investment Contracts - (also known as Investment Contracts or Wrap Contracts) Contracts issued by insurance 
companies, banks, and other financial institutions that provide book value accounting treatment for the Fund. These contracts are 
designed to provide capital preservation and permit benefit-responsive transactions at book value. Investment Contracts do not 
insure the value of the Fund and are not insurance against Fund losses but rather by applying Book Value Accounting standards 
permit the amortization of gains and losses over time through the crediting rate thus providing capital preservation. Typical 
examples of these contracts include Guaranteed Investment Contracts (GICs), Bank Investment Contracts (BICs), Synthetic 
Investment Contracts (SICs), Separate Account Contracts (SACs). 
 
 
Insurance products and plan administrative services are provided by Principal Life Insurance Company a member of the Principal 
Financial Group, Des Moines, IA 50392. 


