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Economic Overview
On July 1, the current U.S. economic expansion began its tenth year; now the second longest expansion in U.S. history. Even as recently as early 2016, few would have
expected that kind of longevity. In March 2016, the financial crisis period ended and a synchronized world expansion began. The global economy gathered momentum
and continued to strengthen during 2017. That robust pace of world growth peaked early in 2018 and has been decelerating modestly.
The U.S. economy, however, has decoupled and is still gaining momentum. Investment has been strong the last year and we anticipate it remain buoyant well into
2019 given new tax incentives. More capital spending will likely translate into enhanced productivity growth, allowing companies to raise worker compensation
without large hits to profits. Retail sales have been hot and improving wages should help keep consumer spending on a stout pace.
The outlook for financial markets may not be as bright. The stock market uptrend from March 2009 was hugely rewarding, with a 17.2% compounded average annual
return (dividends reinvested) through the end of 2017. A key propellant of that rally was super-low interest rates fostered by the Federal Reserve (Fed) to combat
deflation and crisis. But, interest rates had to move higher. The fundamental driver of the bull market went away and the correction since February suggests investors
realize it.
Trade tensions fill the headlines and worry investors, but are likely not the real reason behind this year's market turbulence. Rising interest rates brought credit stress,
lower corporate bond prices, and higher yields. The Fed is on a path to normalize policy and will likely not be easily deterred. The turmoil in financial markets will
probably persist through the summer.
The U.S. economy is robust; the Fed doesn't need to aggressively raise rates and likely won't; the world economy appears solid; and long-term U.S. treasury bond yields
have stopped moving higher. These reasons suggest stocks could rally once more back to or beyond the January highs late this year or early next. That rally may be a
good time to turn one's portfolio more defensive.

Balanced Asset Allocation/Lifecycle
U.S. equities delivered strong results for the quarter. The broad U.S. equities market, as measured by the Russell 3000, returned 3.89%. International developed and
emerging markets did not fare as well with returns of -0.95% and -7.43%, respectively. U.S. small-caps (8.77%) outperformed both U.S. large-caps (3.43%) and
mid-caps (4.29%). 1 From a style perspective, growth outperformed value within U.S. large caps and small caps, while value outperformed growth in U.S. mid-cap
equities.2 U.S. real estate investment trusts (REITs)3posted positive results of 9.99%, outperforming the broad U.S. equities and international developed markets. Fixed
income performance was mixed for the quarter as treasury inflation protected securities (TIPS) had positive performance of 0.87%, with core fixed income and high yield
producing losses of -0.12% and -0.31%, respectively. 4
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Principal LifeTime 2050 Separate Account-R6
Performance Contributors
Positive Contributors
During last quarter:
Active management in U.S. equities was a strong contributor with LargeCap Growth I (T. Rowe Price & Brown Advisory), Blue Chip (Principal Global
Investors), Equity Income (Principal Global Investors), LargeCap Value III (WestWood & Barrow Hanley), MidCap Fund (Principal Global Investors), and
SmallCap Growth I (Alliance Bernstein, Brown, & Emerald) funds outperforming their indices. Growth style exposure within the broad asset class was a strong
contributor. Overweight to real assets contributed as the rebound in real estate investment trusts (REITs) was quite strong and this benefited the series from an
asset allocation perspective. Essentially, this is a result of U.S. and non-U.S. equities failing to provide greater opportunity for absolute returns over the quarter.

During last 12 months:
U.S. equity active manager performance remains a driver of positive performance. Most notably, LargeCap Growth I (T. Rowe Price & Brown Advisory),
LargeCap Value III (WestWood & Barrow Hanley), Blue Chip (Principal Global Investors), Equity Income (Principal Global Investors), MidCap Fund (Principal
Global Investors), and SmallCap Growth I (Alliance Bernstein, Brown, & Emerald) contributed. Growth style exposure within the broad asset class was a
strong contributor; however, exposure to U.S. value stocks produced a negative style effect on a relative basis. Exposure to non-U.S. small-cap equities
contributed, both from the allocation to the asset class as well as the active manager performance of the Principal International Small Company Fund
(Principal Global Investors/DFA). The inclusion of a diversified real asset portfolio contributed from a style selection standpoint, as many sub-asset classes
outperformed the real estate investment trust (REIT) exposure of the index.

Negative Contributors
During last quarter:
MidCap Value III (Barrow Hanley & Principal Global Investors), MidCap Growth III (Baird & Eagle), and the SmallCap Value II (Hotchkis, Vaughan Nelson, and
LA Capital) funds detracted as they all underperformed for the quarter. Exposure to U.S. value stocks produced a negative style effect on a relative basis. Active
manager performance from the Core Plus Bond Fund (Principal Global Investors) detracted. The inclusion of a diversified income portfolio in lieu of dedicated
high yield exposure detracted within near dated portfolios. Style selection detracted within the non-U.S. equity space due in large part to the utilization of a
diversified non-U.S. equity strategy relative to the developed non-U.S. equity exposure of the S&P Target Date Indices, as well as the inclusion of the Overseas
Fund (Barrow Hanley & Causeway), which is a value-tilted fund.

During last 12 months:
A couple of U.S. equity strategies lagged over the last 12 months. Most notably, SmallCap Value II (Hotchkis, LA Capital, & Vaughan Nelson) and MidCap
Value III (Barrow Hanley & Principal Global Investors) detracted. Exposure to U.S value stocks produced a negative style effect on a relative basis. Style
selection detracted within the non-U.S. equity space, due in large part to the utilization of a diversified non-U.S. equity strategy relative to the developed
non-U.S. equity exposure of the S&P Target Date Indices, as well as the inclusion of the Overseas Fund (Barrow Hanley & Causeway), which is a value-tilted
fund. Overweight to real assets was a drag on performance in later-dated portfolios. This overweight caused the portfolios to forgo better opportunities for
absolute performance in U.S. and non-U.S. equities.

Changes to the investment option's structure or portfolio:
No material changes occurred in the portfolio structure.
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Performance
Investment results shown represent historical performance and do not guarantee future results. Investment returns and principal values fluctuate with changes
in interest rates and other market conditions so the value, when redeemed, may be worth more or less than original costs. Current performance may be lower or
higher than the performance data shown. For more performance information, including most recent month-end performance, visit www.principal.com, contact
your representative of the Principal Financial Group®, or contact our participant contact center at 1-800-547-7754.
In situations where the net and gross expense figures are different, the investment manager has contractually agreed to limit the investment option's expense.
Differences may also be shown due to the investment manager choosing to pay certain expenses that would normally be payable by the investment option. The
gross total investment expense figure does not reflect any waivers or caps on the mutual fund or underlying mutual fund in which a Separate Account invests.
Returns displayed are always based on net total investment expense.

Inception Date

03/30/2001

Ext. Perf. Inc. Date

03/30/2001

Total Inv. Exp Gross

0.87

-

Total Inv Exp Net

0.87

6.82

-

Waiver Date

-

38

53

-

Contractual Cap Date

-

145

70

-

Average Annual Total Returns (%)
as of 06/30/2018

QTR

YTD

1 Year

3 Year

5 Year

10 Year

Since
Inception

Principal LifeTime 2050 Separate
Account-R6

1.24

0.94

11.52

7.72

9.45

6.70

6.47

S&P Target Date 2050 Index

1.72

0.77

10.85

8.75

9.89

7.44

Target-Date 2050 Category

0.99

0.38

10.22

7.83

9.15

-

-

13

58

252

247

237

188

Morningstar Percentile Ranking
Total Funds in Category

Past performance is no guarantee of future results. Market indices have been provided for comparison purposes only. They are unmanaged and do not
reflect fees or expenses. Individuals cannot invest directly in an index.
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Statistics Summary as of 06/30/2018
Risk and Return Statistics Summary
Alpha

Beta

R2

Sharpe
Ratio

Info
Ratio

Upside/Downside Capture Ratio
Std
Dev

# of Months
Up

Avg Returns %

Down

Up

3 Year
Principal LifeTime 2050 Separate Account-R6

Up

Down

3 Year

-1.07

1.02

98.08

0.77

-0.81

9.21

25

11

1.78

-2.72

96.96

105.69

N/A

N/A

N/A

N/A

N/A

N/A

27

9

1.84

-2.58

100.00

100.00

S&P Target Date 2050 Index

5 Year
Principal LifeTime 2050 Separate Account-R6

Down

Benchmark %

5 Year

-0.40

1.00

98.09

1.01

-0.36

8.91

-

-

-

-

-

-

N/A

N/A

N/A

N/A

N/A

N/A

-

-

-

-

-

-

S&P Target Date 2050 Index

Risk and return statistical data is calculated by Morningstar, Inc. Please see Important Notes section for definitions of Risk and Return Statistics.

Top Ten Holdings as of 05/31/2018
Security

Net Assets (%)

Principal Large Cap S&P 500 Index Inst

13.90

Principal LargeCap Growth I R6

11.89

Principal Diversified Intl Inst

11.88

Principal Overseas Instl

11.52

Principal Large Cap Value III Inst

9.96

Principal MidCap Growth III Inst

5.99

Principal MidCap Value III R6

5.26

Principal Core Plus Bond Inst

4.45

Principal International Small CompanyR-6

3.92

Principal Blue Chip R-6

3.81

Total % in Top 10

82.57
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Manager(s)

Start Date

Degree

Alma Mater

James W. Fennessey

06/01/2007

B.S.

Truman State University

Randy L. Welch

06/01/2007

M.B.A.

Drake University

Scott W. Smith

05/02/2017

B.S.

Iowa State University

Investment Strategy

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that invests
according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2050. It is a fund of funds and invests in
underlying funds of Principal Funds, Inc. ("PFI"). Its underlying funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and
other funds that aim to offer diversification beyond traditional equity and fixed-income securities.

About Principal Global Investors
Principal Global Investors - the institutional asset management affiliate of the Principal Financial Group - the firm focuses on delivering consistently competitive
investment performance and superior service on behalf of its clients. Principal Global Investors has expertise in equities, fixed income and real estate investments,
as well as specialized overlay and advisory services. The firm upholds the highest standards of excellence in investment research, risk management, ethics,
fiduciary responsibility and client service. (Principal Global Investors is the asset management arm of the Principal Financial Group® (The Principal®) and includes
the asset management operations of the following subsidiaries of The Principal: Principal Global Investors, LLC; Principal Real Estate Investors, LLC; Spectrum
Asset Management, Inc.; Post Advisory Group, LLC; Columbus Circle Investors; Edge Asset Management, Inc.; Principal Global Investors (Europe) Limited;
Principal Global Investors (Singapore) Ltd.; Principal Global Investors (Australia) Ltd.; and the majority owned affiliates of Principal International, Inc.).

About Principal LifeTime
The Principal LifeTime portfolios, which are target date portfolios, invest in underlying Principal Funds. Each Principal LifeTime portfolio is managed toward a
particular target (retirement) date, or the approximate date the participant or investor starts withdrawing money. As each Principal LifeTime portfolio
approaches its target date, the investment mix becomes more conservative by increasing exposure to generally more conservative investment options and
reducing exposure to typically more aggressive investment options. The asset allocation for each Principal LifeTime portfolio is regularly re-adjusted within a time
frame that extends 10-15 years beyond the target date, at which point it reaches its most conservative allocation. Principal LifeTime portfolios assume the value
of the investor's account will be withdrawn gradually during retirement.
Neither the principal nor the underlying assets of the Principal LifeTime portfolios are guaranteed at any time, including the target date. Investment risk remains
at all times.
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Important Notes
Separate Accounts are available through a group annuity contract with Principal Life Insurance Company. Insurance products and plan administrative services,
if applicable, are provided by Principal Life Insurance Company, a member of the Principal Financial Group, Des Moines, IA 50392. See the fact sheet for the full
name of the Separate Account. Certain investment options may not be available in all states or U.S. commonwealths. Principal Life Insurance Company
reserves the right to defer payments or transfers from Principal Life Separate Accounts as described in the group annuity contracts providing access to the
Separate Accounts or as required by applicable law. Such deferment will be based on factors that may include situations such as: unstable or disorderly
financial markets; investment conditions which do not allow for an orderly investment transactions; or investment, liquidity, and other risks inherent in real
estate (such as those associated with general and local economic conditions). If you elect to allocate funds to a Separate Account, you may not be able to
immediately withdraw them.
Before directing retirement funds to a separate account, investors should carefully consider the investment objectives, risks, charges and
expenses of the separate account as well as their individual risk tolerance, time horizon and goals. For additional information contact us
at 1-800-547-7754 or by visiting principal.com.
The value of the investment options will fluctuate so that when redeemed, shares or units may be worth more or less than the original cost.
Returns shown for periods of less than one year are not annualized. All returns displayed here are after Total Investment Expense of the investment option. Any
operating expenses of a mutual fund or underlying mutual fund that are part of net Total Investment Expense are obtained from the mutual fund's most recent
prospectus. The operating expenses shown as part of the Total Investment Expense include voluntary expense limits and fee credit.
© 2018 Morningstar, Inc. All Rights Reserved. Part of the mutual fund data contained herein: (1) is proprietary to Morningstar and/or its content providers; (2)
may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible
for any damages or losses arising from any use of this information.
The full name of this investment option is Principal LifeTime 2050 Separate Account-R6. Principal LifeTime 2050 investment option is available as a mutual fund
and as a Separate Account that invests wholly in Institutional class shares of the Principal Funds, Inc. LifeTime 2050 Inst Fund. All voting rights associated with
ownership of shares in the mutual fund are the rights of the Separate Account, not of contract holders investing in the Separate Account. For further
information on the underlying mutual fund, see the prospectus of the fund (PPLIX) at http://www.principal.com/retirement/prospectuses/prospect.htm.
Investment manager/sub-advisor means either the Investment Advisor or Sub-Advisor to the investment option or the underlying asset(s). Principal Life
Insurance Company is the Investment Manager as defined by ERISA, with regard to the assets of the Separate Accounts. Principal Global Investors is a member
of the Principal Financial Group.

About Principal Financial Group

The Principal Financial Group® (The Principal®) is a leading global financial company offering businesses, individuals and institutional clients a wide range of
financial products and services. Our range of products and services includes retirement solutions, life and health insurance, wellness programs, and investment
and banking products through our diverse family of financial services companies and national network of financial professionals.
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Important Notes

International and global investing involves greater risks such as currency fluctuations, political/social instability and differing accounting standards.
Fixed-income and asset allocation investment options that invest in mortgage securities are subject to increased risk due to real estate exposure.
Equity investment options involve greater risk, including heightened volatility, than fixed-income investment options. Fixed-income investment options are
subject to interest rate risk, and their value will decline as interest rates rise.
This Separate Account invests directly in the Institutional class shares of a Principal LifeTime Fund. The mutual fund operating expenses for each Principal
LifeTime Fund are reflected in the Total Investment Expense of the Separate Accounts well as the operating expenses of the underlying funds in which the
Principal LifeTime Fund invests. Based on the asset allocation of the Principal LifeTime Funds as in the prospectus dated March 1, 2018, the weighted average
operating expenses of the underlying funds are: Principal LifeTime Strategic Income, 0.62%; Principal LifeTime 2010, 0.65%; Principal LifeTime 2015, 0.66%;
Principal LifeTime 2020, 0.69%; Principal LifeTime 2025, 0.70%; Principal LifeTime 2030, 0.71%; Principal LifeTime 2035, 0.66%; Principal LifeTime 2040,
0.68%; Principal LifeTime 2045, 0.69%; Principal LifeTime 2050, 0.70%; Principal LifeTime 2055, 0.71%; Principal LifeTime 2060, 0.71%; Principal LifeTime
2065, 0.72%. For further information on all mutual fund expenses, see the prospectus of the underlying Principal LifeTime Fund. All voting rights associated
with ownership of shares in the mutual fund are the rights of the Separate Account, not of contract holders investing in the Separate Account.
Asset allocation and diversification do not ensure a profit or protect against a loss. Additionally there is no guarantee this investment option will provide
adequate income at or through retirement.
The Investment Advisor will display "Multiple Sub-Advisors" for certain target-date, target-risk and specialty investment options where the assets are directed
by the Investment Manager to multiple underlying investment options. These underlying investment options may use multiple sub-advisors who are
responsible for the day-to-day management responsibilities.
S&P Target Date 2050 Index provides varying levels of exposure to equities and fixed income. Each target date allocation is created and retired according to a
pre-determined schedule related to the respective target date.
Extended Performance Inception Date (Ext. Perf. Inc. Date) - Inception date of the oldest share class of the fund, or underlying fund of the Separate Account.

Principal Life Insurance Company, Des Moines, Iowa 50392-0001, principal.com
#538965-062018
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Important Notes

Risk and Return Statistics:
Alpha - The difference between an investment's actual returns and its expected performance, given its level of risk (as measured by beta).
Beta - An investment's sensitivity to market movements.
R-squared - Ranges from 0 to 100 and reveals how closely an investment's returns track those of a benchmark index.
Standard Deviation - Measures how much an investment's returns are likely to fluctuate.
Sharpe Ratio - Measures how an investment balances risks and rewards. The higher the Sharpe ratio, the better the investment's historical risk-adjusted
performance.
Information Ratio - A risk-adjusted measure commonly used to evaluate an active manager's involvement skill. It's defined as the manager's excess return
divided by the variability or standard deviation of the excess return.
Up-Market Capture Ratio - A statistical measure of an investment option's performance relative to a comparative index in months in which that index has
risen. An up-market capture ratio of greater than 100 would indicate that the investment option performed better than the comparative index during months
in which the index had risen over a specified time period.
Down-Market Capture Ratio - A statistical measure of an investment option's performance relative to a comparative index in months in which that index
has fallen. A down-market capture ratio of greater than 100 would indicate that the investment option performed worse than the comparative index during
months in which the index had fallen over a specified time period.
The individual Principal LifeTime Funds may be combined with the Principal LifeTime Strategic Income Fund if the Board of Directors of Principal Funds, Inc.,
determines at the time that the combination is in the best interests of Fund shareholders.
*Unless

otherwise stated, all data from Bloomberg.

1U.S.

equities: Russell 3000 Index, U.S. large-cap stocks: S&P 500 Index, U.S. mid-cap stocks: S&P MidCap 400 Index, U.S. small-cap stocks: S&P SmallCap 600
Index, Developed Markets Index; S&P Developed Ex US BMI, international emerging markets equities: S&P Emerging BMI.

Principal Life Insurance Company, Des Moines, Iowa 50392-0001, principal.com
#538965-062018
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Important Notes

2Large-cap

growth stocks: S&P 500 Growth Index; U.S. large-cap value stocks: S&P 500 Value Index, U.S. mid-cap growth stocks: S&P MidCap 400 Growth
Index; U.S. mid-cap value stocks: S&P MidCap 400 Value Index; U.S. small-cap growth stocks: S&P SmallCap 600 Growth Index; U.S. small-cap value stocks:
S&P SmallCap 600 Value Index: U.S.

3U.S.

Real Estate Investment Trusts: DJ US Select REIT TR USD.

4High

Yield Corporate Bonds: S&P 500 High Yield Corporate Bond Index; Core Fixed Income: S&P US Aggregate Bond TR USD; TIPS: S&P US Treasury TIPS
Index TR
This report is not complete unless all pages, as noted below, are included.
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